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The Guangdong-Hong Kong-Macao Greater Bay Area -

Opportunities and Future

BHERAEXHERREE

What is Guangdong-Hong Kong-Macao Greater Bay Area?

HAREBREXEX?

The Guangdong-Hong Kong-Macao Greater
Bay Area (GBA) comprises the two Special
Administrative Regions of Hong Kong and
the
Shenzhen,

Macao, and nine municipalities of

Zhuhai,
Huizhou, Dongguan, Zhongshan, Jiangmen

Guangzhou, Foshan,
and Zhaoqing in Guangdong Province. The
total is 56,000 km2 and the total
population is around 70 million as at end
2017.

area

On February 18, 2019, “The Outline
Development Plan for Guangdong-Hong
Kong-Macao Greater Bay Area”

(Development Plan) was announced, providing
further details on the strategic positioning,
development targets and priorities. The plan
outlined both
targets for the GBA.

short-term and long-term

ERRASK(KEX)BEES. RIWMBAT
XA Rar M. wIl FRE. @l B, R
5. Bl I AW BERRY 5.6 5FS
~E, 2017 FEELDAOZ 7000 7.

2019 2F 18 B, Exmifn 7 (BERAEXK
RAMLINE) (NE) , FENATEBEM , &
TR T KSR AFEHA R <A
B,

Greater Bay Area — Opportunities and Future % [X #1i% B fg 22



1979 - 2019

AR B B
BOCI

G QE  T-< A 2 )

Short-term target: By 2022, the combined
strength of the Greater Bay Area should
increase substantially and the cooperation
among Guangdong, Hong Kong and Macao
should be deepened and broadened. The
framework for an international first-class bay
area and world-class city cluster that is vibrant
and highly innovative with an optimized
industrial structure, a smooth flow of various
factors and a pleasant ecological environment
should essentially be formed in the GBA.

Long term target: By 2035, the Greater Bay
Area should become an economic system and
mode of development mainly supported by
with
technological strengths vastly increased and

innovation, its  economic  and
its international competitiveness and influence
further strengthened, its citizen should also
become wealthier; the level of social civility
should reach new heights, with cultural soft
power demonstrably strengthened, Chinese
cultural influence broadened and deepened,
and exchange and integration between
different further

ecological environment should be effectively

cultures enhanced; The
protected, and an international first-class bay
area for living, working and travelling should
be fully developed.
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National Importance
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On 1 July 2017, witnessed by President Xi
the
Reform Commission and the governments of

Jinping, National Development and
Guangdong, Hong Kong and Macao signed
the

Guangdong-Hong Kong-Macao Cooperation

“Framework Agreement on Deepening

in the Development of the Greater Bay Area”
in Hong Kong. President Xi made the
instruction to have the GBA project be done
well. A few months later, the construction of
the Guangdong-Hong Kong-Macao Greater
Bay Area was included in the report of the 19t

party congress.

On August 15, 2018, Mr Han Zheng, the
Standing Committee of the Political Bureau of
the CPC Central Committee, the Vice Premier
of the State Council, and the leader of the
Greater Bay Area Construction Leading Group,
hosted the Plenary Meeting of the Greater Bay
Area Construction Leading Group. This marks
the official upgrade of Guangdong-Hong
Kong-Macao Greater Bay Area, as it become
one of the coordinated development of
China's three major
the
Yangtze River Economic Belts. Mr. Han said:

regional integrations

alongside Beijing-Tianjin-Hebei and
“The construction of the Guangdong-Hong

Kong-Macao Greater Bay Area is the national
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strategy that is personally planned, personally
deployed and personally promoted by
President Xi" .
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The significance of the Greater Bay Area

KERHEEENX

By forming the Guangdong-HK-Macau GBA
(GBA), the central government has place high
expectation and target on the
Other

areas or city clusters around the world (such
New York
Metropolitan Area, Greater Tokyo Area...etc.)

region’ s

economic development. major bay

as San Francisco Bay Area,
are mostly famous for their high value added
industries and service sectors as well as high-
tech development. Hence, the GBA carries the
expectation to become a region within China
that
technology and industry upgrade.

promotes  innovation,  advanced

The GBA also focus on opening-up to attract
global talents and cooperation. It targets to
become a major city cluster not only in China
but also connects with the rest of the world
with international cooperation and support
the development of one-belt-one-road.
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Brief Statistics of major Bay Areas around the world tH REFEEXEESHEUE:

San Francisco Bay Area

GHM Greater Bay Area New York Metropolitan 22/5000 Greater Tokyo Area
BRI IX Area AIAIRHEX B&LEX RERHIX
Area (sg. km)
R CEFAR) 56,094 21,479 17,887 36,899
Population (m)
PN=NQ:pp) 70 20 7.8 44.2
GDP (USD Bn)
LSS 1,642 1,718 838 1,774
GDP per capita (USD k)
A A= R 235 85.9 107.9 40.1
Output per unit land (USD mn/sq. km)
-2 v e < 29.3 80.0 46.8 48.1
Income per capita (K USD)
ABIBN (T/E78) 11.1 65.8 85.6 33.3
Tertiary Sector Share of GDP
F =72k 5 GDPHI B 65.7% 91.3% 79.3% 83.6%

Light industries, Electronics,
Real Estate, Tech
B, B IotE, &R,

Main Industries

Finance, Media, Real Estate

Internet, Tech, Bio-tech

HECH, R

Finance, Tech, Auto

FE~L =, BHE SR, AR, B[R &, B, RE
Port Capacity (10k units)

WHOEE Titns) 7,442 718 242 824
Airport Capacity (10k people)

NEHEE 21,490 13,807 8,571 12,557

Source: Wikipedia, CICC, Wind, BEA, HKTDC

The GBA accounts for less than 0.6% in terms
of land area and 5% of national population
(70m population in GBA) but contributed
12.4% of national GDP. While GBA" s GDP is
on a similar scale as other bay areas, it still
lags behind in area such as GDP per capita,
income per capita and tertiary industries’
share of the economy.

With the population, industry mix and policy
support, the GBA has the potential to bridge
the gap with other major bay areas to deliver
high quality and strong economic growth in
the years to come.
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RXEXNRFINE

The

GBA possess unique

competitive KEXEHE. FIEEHIHZHR=10HEE

advantage, namely in the three areas of JFNTHLE.
System, Industry Mix and Market Size.

Greater Bay Area — Opportunities and Future % [X #1i% B fg 22

System: Hong Kong possesses a well-
developed and internationally recognized
legal, regulation and financial system while
Mainland China is efficient in decision
making and strong in execution. The two
systems complement each other and work
together to
advantage to the GBA.

provide unique system

Industry mix: The GBA host a diversify
range of industries that is complementary,
spanning across the whole supply chain
from technology, finance, advanced
manufacturing to retail. Hong Kong is a
financial center while

major regional

Macau is a regional leisure and
entertainment hub. Shenzhen on the other
hand is one of the key innovation centers
in China and Guangzhou is a leading
national core city and an integrated
gateway city. The remaining key node
cities in GBA are strong in high-end

manufacturing and industrial upgrade.
Such diverse and complementary industry
mix is an industry competitive advantage

to the GBA.
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e Market size: A population of 70 million
and is still growing, GBA is by itself a very
large consumption market — And by having
the largest population among the top
Global bay areas is already a strong market
competitive advantage over the others.
Apart from the huge domestic market, the
GBA is also promotes open up to embrace
the global market and also to benefit from
the One-Belt-One-Road initiative.

Key Investment Themes &S =
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BOCI Index Series
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Advanced Manufacturing and Strategic Emerging Industries Investment Highlight

S HSI R AR TR L2 IR R R A

Innovation is the only way to become a world-
class bay area in the modern era. Throughout
the development process of other world-class
Bay Areas, most of them have gone through
four

stages: port/trade based economy-

industrial economy-service economy-
innovation based economy, with innovation as
a necessary condition for all modern
successful economies. In terms of policy, the
state proposed to build a “Guangzhou-
Shenzhen-Hong Kong-Macau” technology
innovation corridor, laying the foundation for
innovation in the GBA and strive to build the
GBA

technology innovation center.

into an international science and

BIFTRSSHRARNEX AR EXNVEHZ
. AMEF—REXNEREDE , elIXZEH
7 ! % Dg%I%_IlLQ%I%_HE&g%I%_@J TH' é%lﬁ

RIPONBYER |, TOURTER T BRI AT FHARY
MBS, BERL , EziBHER TM - FI -

BiE - R RHREUFER , AAXEXAIEIFIT T
Bt , EORBAEXITER A ERRHREIFTH .
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The GBA is rich in innovation resources, and
possess the foundation to develop high-end
industries and become an international
science and technology innovation center. The
fundamental scientific research and financial
innovation in cities such as Guangzhou and
Hong Kong can play a leading role in
with

technology innovation and together with the

connecting Shenzhen's applied
comprehensive manufacturing supply chain of
the Pearl Delta,

actualization of research results and to drive

River to promote the
innovation into the development of various
industries. This is to lead industrial upgrading
innovation with

and comprehensive

technological innovation.

e First, develop strategic emerging industries

based on the comparative advantages of
each city within the Greater Bay Area, focus
on cultivating a new generation of
information technology, biomedicine, new
materials, energy conservation and
environmental protection industries, and
to build

clusters.

strategic emerging industrial

e The second is to give full play to the
comprehensive advantages of the Pearl
River Delta manufacturing industry in the
area of industrial structure, supporting
facilities and logistics, and to combine

RiREFRISEL
BOCI Index Series
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advanced technologies such as the Internet
and big data with traditional industries to
create advanced products led by advanced

manufacturing  industry  clusters  in
advanced  equipment  manufacturing,
electronic  information  industry and

intelligent manufacturing. The industries
within GBA would complement each other
with Shenzhen, Dongguan and Huizhou
focus on the development of electronic
information industry; Guangzhou, Foshan
and  Zhaoging focus on  smart
manufacturing and high-end equipment
manufacturing; while Hong Kong and
Macao have highly developed service

industries.

From a national perspective, in the middle of
2018, General Secretary Xi Jinping presided
over the meeting of the Political Bureau. An
important idea and major move proposed at
the meeting was to make bolster areas of
weakness as the key task of deepening the
supply-side structural reform. The weak links
are wide-ranging and one of the key areas to
strengthen is in achieving breakthroughs in
core technologies for key fields and industrial
upgrade. Also to vigorously develop high-tech
industries, accelerate the development of
advanced manufacturing industries, and use
high-tech  to
traditional industries so that they can become

transform and upgrade

RiREFRISEL
BOCI Index Series
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the key pillars of economic development as
soon as possible.

The Central Economic Work Conference at the
end of 2018 and the report on the work of the
government at the two sessions in 2019 both
promoted deep integration of advanced
manufacturing and modern service industries,
and unswervingly build a manufacturing
powerhouse. Deep integration between
advanced manufacturing and modern service

industry is needed in order to promote the

process of industrialization, accelerate
industrial transformation and upgrading,
enhance international competitiveness, to

deepen supply-side structural reform and

improve development quality.

The 2018 Central Economic Work Conference

also proposed "New Infrastructure
construction" for the first time, which
emphasizes the need to increase

manufacturing technological transformation
and equipment renewal, accelerate the pace of
5G commercialization, and to strengthen the
construction of artificial intelligence, industrial
Internet, and Internet of Things. These “New
Infrastructures” include a new generation of
information technology, high-end equipment,
new materials, new energy and other strategic
emerging industries to provide facilities to

support the field. Specific industries include

RiREFRISEL
BOCI Index Series

2018 FFRAIPREFT TIFRIN 2019 FR=
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BEMIRHE EREEFT—RERRA, Sk
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new generation information technology

segment such as artificial intelligence, new
energy vehicles, big data, Internet, Internet of
Things, and 5G, as well as high-end equipment
manufacturing segment such as high-end CNC
machine tools and robots. All above areas are
related with the two investment
Advanced

Strategic Emerging Industries.

closely

themes, Manufacturing  and

Looking forward, from 2019 and beyond,
China will continue to experience both internal
and external pressures such as global
economic slowdown, Sino-US trade frictions,
rising domestic labor and production costs,
labor-intensive  industry  migration, and
domestic economic growth shifting from high-
speed to high-quality development. Based on
the

transformation

and

policy
direction is believed to increasingly be tilted

country's internal development

needs, government

toward supporting “bolster areas of

weakness” in the area of technological

innovation  and  industrial  upgrading.

Therefore, regardless of the development
direction and key points of the GBA, as well as
the country's emphasis on “bolster areas of

weakness” and new infrastructure
construction, policies will be closely related to
both advanced manufacturing and strategic

emerging industries.

FERE , £ 2019 FLAEARKILE , RSMEES
BRSIEFNE. PERZER. PESNNOK
TR LT, Al NEmERF R, LIRERN
ZFERKNESRIEKNBRIIGIIERERENRE
FoAFE. ETERRSPARREENFEER | |
SERBRNERARHREIFSUTERE "#ME
R HERER. BRENASHFHE. L, Tiek
MNEBRANSXLRESR  EEMEZRRN "#ME
R R "FEERIRHE" EIRINEIEERE |
REREP R IR HIE R SR B F <\ =2 )4
Ro
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1) Advanced Manufacturing FciftfliEk
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The Development Plan for Guangdong- e

Hong Kong-Macao Greater Bay Area
the

of the manufacturing

proposes to  enhance core
competitiveness
sector. To concentrate efforts in expediting
the country’ s development into a leading
manufacturing power, and enhance the
ecosystem of innovation development for
the manufacturing industry in the Pearl

River Delta.

To promote the deep integration of the
Internet, big data, and artificial intelligence
with the real economy. To vigorously
pursue the transformation, upgrading and

optimized development of the
manufacturing industry and to develop an
advanced manufacturing base  with

international competitiveness.

To expedite the structural adjustment of
the manufacturing industry. To pursue
smart development of the manufacturing
industry, focus on robotics and related key
high-
precision processing equipment as well as

components, high-speed and

intelligent equipment sets, vigorously

develop intelligent manufacturing

equipment and products, and nurture

backbone enterprises for

which

intelligent

manufacturing have  strong

RiREFRISEL
BOCI Index Series
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capabilities in  system integration,

intelligent equipment development and
the R&D

components.

and production of key

2) Strategic Emerging Industries gER&MEFRSE=))

Greater Bay Area — Opportunities and Future % [X #1i% B fg 22

The Development Plan for Guangdong-
Hong Kong-Macao Greater Bay Area
proposes to pursue the development and
growth of new pillar industries including
new-generation information technology,
high-end

manufacturing and new materials, and

biotechnology, equipment
nurture major industry projects such as
new-generation
5G and
mobile internet, biopharmaceuticals such

new display systems,

communications technologies,

as protein, high-end medical diagnostic

equipment, genetic testing, modern

Chinese medicine, intelligent robots, 3D
and of BeiDou

printing applications

satellite navigation system.

To center on key areas and their critical

components  such as  information

consumption, new healthcare technologies,

marine engineering equipment, hi-tech

service industry and high-performance
integrated circuit, and launch major
projects involving strategic emerging
industries.

(BERNEXKEMYINE) RHEEH—

NEREAR. BV, BineEHlERN.
RS R R F . EE
B, #Hr—RIEBERAR. 56 MBsaE
M. BEXFEYMEL. SREFISITIRE.
EREEN. ICPL. BeetlasA. 3D FIED.
1L RPENREFER/WEEE —HEAT IR
H.

ERERIEE. MR, BFIER
T, BEARSL. SHEEMEEFERT

R ERIATS | SLRE— USRS IRV EE
ATHE.
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e To nurture and develop industries such as o EEHAFRER. TDREMRE. FRCRSEST
new energy, energy conservation and A, FERRLATS BERMRIANT AR R S ERE M /9%
environmental protection, and new energy DAYV EERR T,
vehicles, and form a belt of industry
aggregation with R&D of energy
conservation and environmental protection
technologies as well as the development of
headquarters and bases as its core.

e To leverage the leading position of major e &IERLEWHENER , FIRAREETFEH
enterprises,  proactively  pursue  the HELF | (BHEFEREARTIMERE. (2
development of a digital economy and a HIEXEENERR. MBI, BFE s
sharing economy, and promote economic %&. BFZARTREHFAR™ LS | a0
transformation and upgrading as well as HFLBAESRE. BFE%. ETRE. #8
social development. To promote regional IRSS. IRFRARS SRR,
cooperation in digital and creative
industries such as animation, comics and
games, internet culture, digital culture and
devices, digital art and display, and
promote the application of digital
creativity in areas such as convention and
exhibition, e-commerce, medical and
healthcare, education services, tourism and

leisure.

3) Modern Service Industries I{{IRSS AL

The tertiary industry in the world's three major HR=BEXAE=r=Al St F9#=R 85% , He
Bay Areas on average is close to 85%, of which HAEXEZEBT 90% , MEBRAEXE=r71k
the New York Bay Area is even more than RIGEHRA 66%, ERT , EHS=F ARSI T
90%, while the tertiary industry in GBA is only &, IBWRSUREEBE W AIRENESS

Greater Bay Area — Opportunities and Future % [X #1i% B fg 22 14
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66%. And in the sub-sector of the tertiary
industry, the high-tech production service
industry represented by professional services
and information and  communication
industries accounted for 26%, 37% and 38%
respectively of their tertiary industry in New
York, San Francisco and Tokyo. While the
professional services and information and
communication industries in Hong Kong,
Shenzhen and Guangzhou, where the tertiary
industry is more developed within the GBA, on
average account for only 16% of the service

industry.

GBA vs. World’s three other Bay Areas E®R

RiREFRISEL
BOCI Index Series

RASENEFERSWAERN., B UFIRRES
=PRI SEES BIARY 26%. 37%7%038% , M
BERANSXFE=IRAKIENES. R
INBE RS FE BB (S AR SS WA S
EEINE 16%.

EX vs. HR=ABKX -

San Francisco Bay Area

GHM Greater Bay Area New York Metropolitan 22/5000 Greater Tokyo Area
BB X Area A KEEX H& WX AEFHX
Population (m)
A0 (BR) 70 20 7.8 44.2
GDP (USD Bn)
A=Al 1,642 1,718 838 1,774
GDP per capita (USD k)
A BE 23.5 85.9 107.9 40.1
Income per capita (K USD)
ABIB (T-/5=78) 11.1 65.8 85.6 33.3

Tertiary Sector Share of GDP

F=r=I 5 GOPHIB 65.7%

91.3% 79.3% 83.6%

Light industries, Electronics,
Real Estate, Tech

B, BT oo, 4R,
A, R

Main Industries

EE

Finance, Media, Real Estate| HLEEM, R,
G,

Internet, Tech, Bio-tech
Finance, Tech, Auto

SeRb, B R%E

BAR, il | EIRNE

Source: Wikipedia, CICC, Wind, BEA, HKTDC

Even in the more developed financial and real
estate industries in Hong Kong, Shenzhen and
Guangzhou, their share in the service industry
(30%) are lower than that of the New York Bay
Area (37%) and the Tokyo Metropolitan Area
(35%). Therefore, there is a large potential and

Greater Bay Area — Opportunities and Future % [X #1i% B fg 22

BMERER. . B RAER ST
A, BMHEERS A RRILLE (30% ) thiExdT4H
#IBIX (37% ) BRIAREERHE ( 35% ) K.
It , BERANEXERARENDIIZERARER
BRI , LUB EHFREMETSX,

15



1979 - 2019

AR B B
BOCI

G QE  T-< A 2 )

room for GBA to grow its professional service
industries to match that of other major bay
areas around the world.

In addition, the dominant position of the
service industry is the inevitable result of the
future long-term economic division of labor in
the GBA. Historically, with the change of
competitive advantage, the trend of industrial
focus shifting from labor-intensive industries
to service industries has all happened to the
world's three major Bay Areas (New York
Metropolitan Area, San Francisco Bay Area
and Tokyo metropolitan area). The industrial
structure characterized by service industry in
the GBA is not a simple substitution of
the
industry, nor is it industrial hollowing-out. It is

manufacturing industry by service
a manifestation of industrial specialization and
division of labor, as well as a demonstration of
GBA in becoming a dominate player in the
global advanced manufacturing value chain.
Therefore, modern service industries will be
one of the inevitable key development
directions of the GBA. Apart from policy
support, the above development direction is
also the inevitable result of the natural
development of other leading bay areas
around the world.

The one of the

competitive industries in the core city of

financial industry s

RiREFRISEL
BOCI Index Series
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Guangdong, Hong Kong and Macao, and an
important part of the modern service industry.
the
development of the financial industry in the

The Development Plan focuses on
section on the development of the modern
service industry, its importance is self-evident.
In 2016, the total assets of Guangdong, Hong
Kong and Macau banking industry totaled
42.7 trillion yuan, surpassing Jiangsu, Zhejiang
and Shanghai. Twelve Hong Kong-funded
banks opened 188 branches in Guangdong,
and Guangdong-funded banks have 83 outlets
in Hong Kong. There are 196 Guangdong
based companies listed in Hong Kong, ranking
first among various provinces and cities. In
addition, cross-border financial services have
become a major feature. Guangdong cross-
border RMB receipts and payments account
for about a quarter of the country. In the
future, the interconnection between Hong
Kong and the Greater Bay Area will be further
enhanced to create a common market and to
the
agglomeration as

make Greater Bay Area urban

Hong Kong' s vast

hinterland for development.
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MRS WA R— R EEN SRR RHIT TR
X HEEWARSME. 2016 F , EEREITHE
LA 42.7 BIZT AR BRR R HUE B TF |
12 RBTIRTHT FFHRT 188 RHOZT , B
RITESBRE 831 EHNR , BB LHERE
196 x , BIIREHZH. BINSRERMRSKN
—AFE , T RERARDRAUS2ENESZ
—., KK, EERIANEXZ ANEREBEH—
’F, LEE— RN | XS KAMHELRL
AEB ARSI,

4) Modern Transport System and Construction I ERFARIEG

Accelerating infrastructure interconnection is JNREMIREEHFEBEXEXMIINERRNETLZ
one of the key elements of the GBA planning. — , M3SE— ML AKEXEFRME A EEE T EE)
Transportation integration constitutes strong HIZIZE., B — MR T Wit SEIRZEER
support for the international development of & T EHEENMALEEBEHAR, &E L
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the GBA, the
transportation links between the mainland

thereby  strengthening
and Hong Kong and Macao, and building an

efficient and convenient modern

comprehensive transportation system.
Structure to be supported by axes--To rely on
a rapid transport network involving mainly
high-speed rails, intercity railways and high-
grade motorways, as well as port and airport
construct economic

clusters to regional

development axes, and form an efficiently

connected spatial network of major cities.

The Development Plan has made detailed
the
construction of transportation,

arrangements for infrastructure
information,
energy and water conservancy in the GBA.
Among them, transportation construction is
the cooperation basis and key construction
areas of the GBA. The development plan is to
take the Pearl River Delta port clusters, world
class airport clusters, as well as the railway,
highway, rail transit, passenger and cargo
transportation as an opportunity to realize the
one-hour commuting circle of major cities in
the GBA and to expand the transportation

network to and from home and aboard.

In addition, “The 2018 Major
Investment Plan for Supply-Side Structural

Project

Reform and Strengthen Area of Weakness”

issued by the Guangdong Provincial

RiREFRISEL
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Development and Reform Commission p AHZEINEEEER 2019 FEBRAEXEIRN
transportation network engineering as the ER{FS.

focus in bolstering areas of weakness. In the
various 2019 "Report on the work of the
government” from the nine cities in the GBA, it
can also be seen that interconnection of
the key task of the
construction of the GBA in 2019.

infrastructure is

I HRE T+ =F"F R H B E ZZHE Investment Arrangement for Major Projects of the 13th Five-Year Plan in Guangdong

Province
B &Total TR Z Planned
FK Size (A E |Investment (fZJT |Investment (fZJ5/10
W B Projects Km) /100m CNY) Om CNY)

Lk Railway Arteries 3,320 3,418 1,350

I BRERES Intercity Railway 1,079 3,687 1,400

PIIEALIHE Rail | B2 Dredging Port Railway 486 495 200
I T #LiE Urban Rail Transit 1,430 10,353 3,600

HX 41515 Transportation Hubs 383 250

A I Highway 5,942 9,598 5,000

\
/“i oo iR A0 %3 National and

Provincial Highway Construction and Upgrade 7,200 800 500

AL A 1 Rural Road 22,000 700 700

W 153k Port Terminals 1,180 300

YRR Port WG A SR 3 Coastal public

infrastructure 297 200

WA iIE Inland waterway 126 100

ZHiNL1% Transport Airport 1,460 630

A Aviation [@ H#13% General Airport 100 80
Wizl & T2 Airport Auxiliary Projects 23 20

WS 0il & Gas |V T ™ Oil & Gas pipe network 896 295 270
41t Total 32,915 14,600

Source: The 13th Five-Year Plan for the Development of Comprehensive Transportation System in Guangdong

Province/ " &' 45 £ KIS K R E 1= 71" 4l

Rail transit and highways are the focus,
accounting for 89% of the total. Among them,
the planned investment in rail transit and
highways is CNY680 bn and CNY620 bn,

hig
s

JT
LYN
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respectively, accounting for 47% and 42% of
planned the key
investment are highways (CNY500 bn, 34% of
total) and urban rail transit (CNY360 bn , 25%
of total).

total investment, and

In terms of port cluster construction, to
consolidate and enhance Hong Kong' s status
maritime center, to

as an international

develop high-end maritime services, to

increase the overall capacity of international

shipping
Shenzhen, and to form a complementary and

services of Guangzhou and
mutually beneficial system of port, shipping,
logistics and ancillary services; In terms of
developing a world-class airport cluster, to
consolidate and enhance Hong Kong' s status
as an international aviation hub, raise the
competiveness  of  Guangzhou' s  and
Shenzhen' s airports as international hubs,
strengthen the functions of airports such as
those in Macao and Zhuhai, and pursue
differential and

development positive

interaction of airports in the Greater Bay Area.

RiREFRISEL
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12 ,25%) .

EROEERSH , ERERFEBSEMRETFO
Wiz , KNERESHINSRSSL | &3 M. F
EPRIESREIRSIIRE | XL ELN. BEHR
RO, iz, YRIEERS AR | EHFEN
SpRFEIR O E , ENERT &S ERM I
AL, RIS AR A= E S
EIRIERIER]. FREFTUZAITIRE | HEHASXA
MR RGENLR AR ERRIER.

Short History of GBA BB iEXAIEH:

e In March 2015, the National Development
and Reform Commission, the Ministry of
Foreign Affairs, and the Ministry of

Commerce issued the ” Vision and Actions

on Jointly Building Silk Road Economic Belt

o 201553 B , ExANE. 13288 BSEHA
TRy (HERNFLER L8 2 IR0 21 g b
L7 BIERS1TH) PERIKIEH TRLSE
RERIGE "ERRASK" FIXHEEMEE
HAFNE T KEXREFEIRTIM.
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and 21st-Century Maritime Silk Road” for
the first time to deepen cooperation with
Hong Kong, Macao and Taiwan. For the
first time, the term “Guangdong-Hong

Kong-Macao Greater Bay Area” was
proposed and at the same time the GBA' s
economic direction

development was

formed.

In 2016, the 13th Five-Year Plan is to
support Hong Kong and Macao in playing
an important role in the Pan-Pearl| River
Delta regional cooperation and promote the
construction of a major cooperation
platform between Guangdong bay area and
the inter-provincial regions.

In 2017" s
on

“Two Sessions” , the “Report
the Work of the Government”
researched and formulated the urban
agglomeration development plan of the
Greater Bay Area, and the “Guangdong-
Hong Kong-Macao Greater Bay Area” was
officially included in the national top-level
planning. In July 2017, under the witness of
President Xi Jinping, the mainland and the
Hong Kong government jointly signed the
“Framework Agreement on Deepening
Guangdong-Hong Kong-Macao
Cooperation in the Development of the
Greater Bay Area” . The Guangdong, Hong

Kong and Macao regions officially became

RiREFRISEL
BOCI Index Series
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the economic ecosystem supported by the
central government. General Secretary Xi
made important instructions to have this
great project be done well.

e In 2018 s “Two Sessions” , the “Report ¢ 2018 F£2H "WL" (BUFLIERS) BH
on the Work of the Government” "HELREEROSKERERL" .
proposed the launch of Guangdong-Hong
Kong-Macao Greater Bay Area
development plan.

e On Feb 18 2019, “ The Outline « 20192 18H, (BEHERASXAEML
Development Plan for Guangdong-Hong NEY HE.

Kong-Macao Greater Bay Area " was
announced.
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DISCLAIMER

The information contained herein is of a general nature and is not intended to address the circumstances of any particular individual or entity.
Although we endeavour to provide accurate and timely information, there can be no guarantee that such information is accurate as of the

data it is received or that it will continue to be accurate in the future. No one should act upon such information without appropriate
professional advice after a thorough examination of the particular situation.
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